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Asset-Based Lenders
Lend to your company using assets as collateral:
• Accounts Receivable
• Inventory
• Marketable Securities
• Property, Plant, and Equipment (PP&E)

Good LTV should 
be below 80% 



Community-Based Financial Institutions
Community development financial institutions 
(CDFIs) finance:
• microenterprises and small businesses
• nonprofit organizations
• commercial real estate
• affordable housing, and more

Source: https://www.ofn.org/cdfi-locator/

https://www.ofn.org/cdfi-locator/


Large Corporations

Source: Fortune Magazine, 6/15/17



Large Corporations



Corporate Sponsorship
Typically provide funding for non-profits
• Events
• Projects/ Programs
• Ongoing Operations

Source: https://www.councilofnonprofits.org/running-
nonprofit/fundraising-and-resource-development/corporate-
sponsorship

SBDC can help …

https://www.councilofnonprofits.org/running-nonprofit/fundraising-and-resource-development/corporate-sponsorship


Target – Helping You Grow …
https://targetaccelerators.com/programs/takeoff/

https://targetaccelerators.com/programs/takeoff/


Venture Capital – Founder Replacements
Source:
Founder Replacement and Startup Performance
by Michael Ewens and Matt Marx∗

EWING MARION KAUFFMAN FOUNDATION RESEARCH PAPER SERIES
Vol. 10, No. 4: Feb 8, 2016

• Founder replacements predict better 
investment outcomes. 

• VCs are more (less) likely to replace 
founders when non-competes are harder 
(easier) to enforce, and 

• Replacing founders unlocks value by 
undoing managerial entrenchment 

• VCs face a tradeoff between short-term 
portfolio performance and maintaining a 
“founder-friendly” reputation. 



L.A. Venture Association

Source: https://www.socaltechcentral.com/funding/venice/

https://www.socaltechcentral.com/funding/venice/


Accelerators, Incubators, Angel Investors
Source:
Accelerating Startups: The Seed Accelerator Phenomenon 
Susan G. Cohen 
University of Richmond 
Yael V. Hochberg 
Massachusetts Institute of Technology and NBER 
March 2014 

Most accelerators provide a stipend or small seed investment, 
mentoring, and workspace and professional services in exchange for 
an equity stake in the company.  Typically, the equity investment is 
around $25,000 and the equity stake is roughly 6 percent, according 
to Hochberg.



Bank Financing

Types of 
Loans

Line of Credit 
Revolving credit 

agreement

Mortgages
Chattel

Real estate

Term Loans
5-10 year
maturities



12.5 Five Cs: The Foundation for Getting a Loan

CAPACITY

CAPITALCONDITIONS

COLLATERAL

CHARACTER



Crowdfunding
• Crowdfunding

– The process of raising very small investments from a 
large number of investors through online platforms.

• Approaches to Crowdfunding
– Nonequity funding: donations, rewards, 

prepurchases
– Equity investing by accredited investors

• Crowdfunding Investment Issues
– Voting rights for initial investors reduces 

attractiveness to venture capitalists.
– Revelation of confidential and competitive 

information to crowdfunding investors 



CrowdFunding
Great site for comparisons:  
https://www.supermoney.com/reviews/crowd-funding

https://www.supermoney.com/reviews/crowd-funding


Let’s Find Crowdfunding Platforms
Go: https://www.supermoney.com/reviews/crowd-funding

Click on Filter options (left), one at a 
time, to see various lists

Choose at least two (2) 
sites to explore from the list 
on the right

Individual Paper (answer for each of 2 crowdfunding sites):
1. Name of Crowdfunding site
2. Describe what they do. 
3. What did you find most interesting about this opportunity?

https://www.supermoney.com/reviews/crowd-funding





Your Credit Report

Understanding your Credit Report FILM (4 min)
Get your Credit Reports for FREE at:
https://www.annualcreditreport.com/cra/index.jsp

FILM Credit Report fraud alerts (3 min)



Your FICO Score

Get your FICO score Free: 
Discover credit card (on statements)
Bank of America (on-line banking)

FILM FICO Score (3 min)



Presentations, Presentations . . .

Meeting with your banker (7 min)

1. What tips are offered?
2. Which one tip is most meaningful to 

you? Why?



• Three years of the firm’s historical 
statements
– Balance sheets, income statements, and 

statements of cash flow
• Pro forma financial statements

– The timing and amounts of the debt 
repayment included as part of the forecasts

• Personal financial statements
– The borrower’s personal net worth (assets –

debts) and estimated annual income

Financial Information Required 
for a Bank Loan



• Accounts Payable (Trade Credit) 
– Supplier-provided financing of inventory to a 

firm, which sets up an account payable for 
the amount.

• Short-duration financing (30 days)
• Amount of credit available 

depends on type of firm 
and supplier’s willingness 
to extend credit

Business Suppliers and 
Asset-Based Lenders



The Government
• Small Business Administration (SBA) 

loans
– The 7 (a) Guaranty Loan Program

• Video (2 min)

• SBA guarantees repayment of loan to lender
– The Certified Development Company (CDC) 

504 Loan Program
– The 7(m) Microloan Program
– Small Business Investment Companies 

(SBICs)
– Small Business Innovative Research (SBIR)
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